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At the request of Venezuelan President Jaime Lusinchi, the scheduled meeting of Andean Pact
nation representatives for Feb. 16 in Quito, Ecuador, has been postponed. Lusinchi said he needed
additional information on proposed changes to the Pact agreement, and more time to "consult
with domestic labor and industrial sectors." The Andean Pact was established in 1969 among the
governments of Venezuela, Colombia, Ecuador, Peru, Chile and Bolivia to develop what participants
hoped would resemble a common market. Chile broke with the organization in 1976. Negotiations
for modification of Andean Pact agreements ended last Jan. 24, after three years of discussion.
Major proposed changes in multilateral agreements concern regulations under the "Cartagena
Agreement" for procedures dealing with foreign capital, and for programs related to automotive
and steel industries. Proposed modifications also include preferential treatment extended to
Bolivia, largely aimed at transportation and communications arrangements with neighboring
countries to alleviate problems deriving from that nation's lack of sea outlets. The Venezuelan
government's request resulted in large part from pressure by FEDECAMA, an organization of
industrial enterprise owners. FEDECAMA representatives argued that changes in the Cartagena
Agreement would result in the entry of manufactures from other Andean nations to the detriment
of national industry. On Feb. 13 Ecuadoran Minister for Industry, Trade and Economic Integration,
announced the postponement and expressed disappointment with the "attitude" displayed by
Caracas. The combined foreign debt of Andean Pact nations is about $70 billion. With the exception
of Colombia, in 1986 all nations in the sub-region registered lower export revenues than in 1985.
Economic prospects for the rest of the decade are not optimistic. Official sources indicate that the
combined gross domestic product for the sub-region will not likely equal the annual average growth
rate obtained during the 1973-81 period, much less the higher average rate of the 1965-73 period.
(Basic data from PRENSA LATINA, 02/16/87)
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